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September 2026
ICBA Regulatory Update: Payment Stablecoins and Digital Assets
Topic/Issue: GENIUS Act Requirements and Standards for FDIC-Supervised Permitted Payment Stablecoin Issuers and Insured Depository Institutions

Agency: Federal Deposit Insurance Corporation

Status: ICBA submitted comments on June 9, 2026, urging the FDIC to implement the GENIUS Act in a manner that protects community bank funding, lending capacity, the Deposit Insurance Fund, and the competitive balance of the banking system.
•  Provide an additional opportunity for public comment after the OCC completes its related rulemaking and coordinate closely with other federal regulators.
•  Adopt strict definitions, anti-evasion protections, capital requirements, risk-management standards, and limits on PPSI activities, including a strong prohibition on yield and yield-equivalent rewards.
•  Confirm that payment stablecoin reserve deposits are not eligible for pass-through deposit insurance and prevent the bank-funded Deposit Insurance Fund from subsidizing stablecoin activity.
•  Address tokenized deposits through a coordinated, technology-neutral process that supports community bank participation, consortium and third-party models, and a deliberate pilot framework.
•  Recognize and mitigate the risk that stablecoin-driven deposit migration could reduce community bank lending and concentrate credit intermediation in larger institutions.

Topic/Issue: Customer Identification Program Requirements for Permitted Payment Stablecoin Issuers

Agency: Financial Crimes Enforcement Network, Office of the Comptroller of the Currency, Federal Reserve Board, Federal Deposit Insurance Corporation, and National Credit Union Administration

Status: ICBA submitted comments in August 2026 supporting a uniform, enforceable customer identification framework for permitted payment stablecoin issuers that is at least as rigorous as the framework applicable to community banks and enhanced where necessary to address stablecoin-specific risks.
•  Require PPSIs to collect and verify complete customer information before enabling account functionality, rather than allowing transactions while verification remains pending.
•  Avoid a broad exclusion for secondary-market activity that would leave stablecoin transfers through exchanges, unhosted wallets, intermediaries, or decentralized protocols outside meaningful customer-identification safeguards.
•  Require bank-grade documentary and non-documentary verification, durable and examiner-accessible records, validated systems, and stablecoin-specific controls, including appropriate blockchain analytics.
•  Keep responsibility with the PPSI when vendors, intermediaries, or other financial institutions support CIP functions; community banks should not inherit issuer-level compliance obligations.
•  Reject exemptions that would permit PPSIs or account categories to operate under weaker CIP standards and require structured supervisory review and testing before implementation.

ICBA Outlook: ICBA will continue advocating for regulatory parity, clear issuer accountability, strong protections against illicit finance and regulatory arbitrage, and implementation choices that preserve community bank deposits and local lending.
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