
 

 
Charles A. Vice 
President, Chief Operating Officer
Intercontinental Exchange Inc 
Suite 500, 2100 RiverEdge Parkway
Atlanta, GA 30328   
     
Dear Mr. Vice: 
 
I am writing on behalf of the Independent Community Bankers of America, a trade association 
representing our nation’s 6,500 community banks, regarding a 
implemented by ICE on July 1, 2014.  This policy would 
license agreements and pay an annual fee of $16,000 for any usage of the LIBOR index reference 
rates for loans and other financial transactions.  We believe this new policy will be very problematic 
for thousands of community banks and 
 
ICE’s new policy states1:  “A Usage License is required by any party that uses LIBOR rate 
information in valuation and pricing
LIBOR rate information as a reference rate in
limited to): swaps, FRAs, mortgages and loans.
 
Community banks are smaller financial institutions whose loan volumes would be minimal compared 
to the loan volumes of the world’s 
proportionally higher cost relative to the loans they index to LIBOR than would the largest financial 
institutions.  Additionally, many community banks may not use LIBOR but may share a f
participations with other financial institutions, yet would apparently be required to pay the full 
$16,000 fee even for such incidental usage of loans they didn’t originate or create.  
 
ICE also states2 that “ICE LIBOR is designed to reflect the s
active in London.”  Yet, the impact of ICE’s new fees upon community banks and other small 
financial institutions would be disproportionately borne by the smallest institutions, not the “major 
banks.”  We believe this is quite unfair.  
 
While we recognize that ICE is charging these fees to cover their investment in systems and 
increased monitoring and surveillance to ensure that 
fees apparently will be assessed upon thous
LIBOR manipulation scandal and whose volume of LIBOR related transactions will be quite minimal 
compared to the world’s largest financial entities.    

                                                 
1
 ICE BENCHMARK ADMINISTRATION 

2 LIBOR:  Frequently Asked Questions; 
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President, Chief Operating Officer  
    

Suite 500, 2100 RiverEdge Parkway     

I am writing on behalf of the Independent Community Bankers of America, a trade association 
representing our nation’s 6,500 community banks, regarding a new LIBOR licensing fee 
implemented by ICE on July 1, 2014.  This policy would require financial instit

an annual fee of $16,000 for any usage of the LIBOR index reference 
rates for loans and other financial transactions.  We believe this new policy will be very problematic 
for thousands of community banks and we strongly urge ICE to revise this policy.

A Usage License is required by any party that uses LIBOR rate 
information in valuation and pricing activities, including . . . interest rate fixings . . . 

information as a reference rate in transactions and financial products including (but not 
limited to): swaps, FRAs, mortgages and loans.” 

Community banks are smaller financial institutions whose loan volumes would be minimal compared 
world’s largest banks.  Community banks would therefore pay a 

proportionally higher cost relative to the loans they index to LIBOR than would the largest financial 
institutions.  Additionally, many community banks may not use LIBOR but may share a f
participations with other financial institutions, yet would apparently be required to pay the full 
$16,000 fee even for such incidental usage of loans they didn’t originate or create.  

ICE LIBOR is designed to reflect the short term funding costs of major banks 
.”  Yet, the impact of ICE’s new fees upon community banks and other small 

financial institutions would be disproportionately borne by the smallest institutions, not the “major 
is quite unfair.   

While we recognize that ICE is charging these fees to cover their investment in systems and 
increased monitoring and surveillance to ensure that LIBOR remains a reliable reference rate, 
fees apparently will be assessed upon thousands of small institutions that had no role in the BBA 
LIBOR manipulation scandal and whose volume of LIBOR related transactions will be quite minimal 
compared to the world’s largest financial entities.     

ICE BENCHMARK ADMINISTRATION - LICENSING AND DISTRIBUTION FAQ   
LIBOR:  Frequently Asked Questions; https://www.theice.com/publicdocs/IBA_LIBOR_FAQ.pdf

 

 

I am writing on behalf of the Independent Community Bankers of America, a trade association 
new LIBOR licensing fee 

require financial institutions to enter into 
an annual fee of $16,000 for any usage of the LIBOR index reference 

rates for loans and other financial transactions.  We believe this new policy will be very problematic 
we strongly urge ICE to revise this policy. 

A Usage License is required by any party that uses LIBOR rate 
activities, including . . . interest rate fixings . . . and/or use of the 

transactions and financial products including (but not 

Community banks are smaller financial institutions whose loan volumes would be minimal compared 
largest banks.  Community banks would therefore pay a 

proportionally higher cost relative to the loans they index to LIBOR than would the largest financial 
institutions.  Additionally, many community banks may not use LIBOR but may share a few loan 
participations with other financial institutions, yet would apparently be required to pay the full 
$16,000 fee even for such incidental usage of loans they didn’t originate or create.   

hort term funding costs of major banks 
.”  Yet, the impact of ICE’s new fees upon community banks and other small 

financial institutions would be disproportionately borne by the smallest institutions, not the “major 

While we recognize that ICE is charging these fees to cover their investment in systems and 
LIBOR remains a reliable reference rate, these 

ands of small institutions that had no role in the BBA 
LIBOR manipulation scandal and whose volume of LIBOR related transactions will be quite minimal 
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