
 

 
 
 
 
 

On behalf of the nearly 7,000 community bankers represented by the ICBA, thank you for 
convening this hearing on “Examining Legislative Proposals to Reform the Consumer Financial 
Protection Bureau.” Regulatory relief for community banks and the customers and communities 
they serve is a top priority for ICBA in the 113th Congress, and reform of the structure, 
governance, and rulemaking of the CFPB will result in effective regulatory relief. We are pleased 
to have the opportunity to submit this statement for the record. 
 
ICBA strongly opposed provisions in the Dodd-Frank Act that excluded the prudential banking 
regulators from the CFPB rule-writing process.  Bank regulators have long expertise in balancing 
the safety and soundness of banking operations with the need to protect consumers from unfair 
and harmful practices and provide them with the information they need to make informed 
financial decisions. ICBA supports legislative efforts to give prudential regulators a stronger, 
more meaningful role in CFPB rule writing.   
 
ICBA’s Plan for Prosperity: A Regulatory Relief Agenda to Empower Local Communities (the 
“PFP”) calls for two reforms to the CFPB. First, the governance structure of the CFBP should be 
changed from a single Director to a five-member commission. Commissioners would be 
confirmed by the Senate to staggered five-year terms with no more than three commissioners 
affiliated with any one political party. This change will strengthen accountability and bring a 
diversity of views and professional backgrounds to decision-making at the CFPB. 
 
The second change to the CFPB would strengthen the Financial Services Oversight Council’s 
(FSOC’s) review of CFPB rules by changing the vote required to veto a rule from an 
unreasonably high two-thirds vote to a simple majority, excluding the CFPB Director. 
 
ICBA is very pleased that these PFP provisions are embodied in legislation being considered in 
this hearing today. The Financial Protection Commission Act of 2013 (H.R. 2401), sponsored by 
Rep. Sean Duffy (R-WI), and the Responsible Consumer Financial Protection Regulations Act of 
2013 (H.R. 2446), sponsored by Rep. Spencer Bachus (R-AL), would both make the governance 
change noted above. H.R. 2401 would specify that one of the commissioners is Vice Chairman 
for Supervision of the Federal Reserve System.  The Consumer Financial Protection Safety and 
Soundness Improvement Act of 2013, also sponsored by Rep. Duffy, authorizes FSOC to stay or 
set aside any CFPB rule if a majority of Council, excluding the Director of the CFPB, finds that 
it is “inconsistent with the safe and sound operations” of U.S. financial institutions. This is a 
much more realistic standard than under current law. In addition, the Consumer Financial 
Protection Safety and Soundness Improvement Act requires the CFPB to consider the impact of 
any rule on the financial safety or soundness of an insured depository institution. Combined, 
these changes would better protect the safety and soundness of the financial system, and provide 
reasonable measures to insulate community banks from additional regulatory burden. ICBA 
thanks this committee and the House for passing these provisions in the 112th Congress.  
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The CFPB reforms noted above will significantly improve the rulemaking of that agency. ICBA 
is committed to working with you to advance these reforms in the 113th Congress. But additional 
regulatory relief is needed. ICBA is grateful to the members of this committee who have 
introduced legislation that reflects provisions of the PFP. In particular, the Financial Institutions 
Examination Fairness and Reform Act (H.R. 1553), introduced by Chairman Capito and 
Representative Maloney, would significantly improve the oppressive bank examination 
environment by creating a workable appeals process and consistent, commonsense standards for 
classifying loans. The CLEAR Relief Act (H.R. 1750), sponsored by Rep. Blaine Luetkemeyer, 
contains eight PFP provisions including reform of CFPB mortgage rules that will restrict access 
to credit and relief from costly Sarbanes-Oxley 404(b) internal control assessment mandates and 
from unnecessary annual privacy notice requirements when a bank has not changed its privacy 
policies. ICBA strongly encourages this committee to consider these important bills in additional 
to the CFPB reform bills before the committee today. 
 
Thank you again for the opportunity to submit this statement for the record. 
 
 


